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Group - A

1. Answer any ten questions : 2×10

(a) What is high-powered money?

(b) What is broad money?

(c) Define repo rate.

(d) What is the full form of CRR?

(e) Define financial institutions.

(f) When was demonetisation adopted in India?

(g) What is Statutory Liquidity Ratio?

(h) Mention two functions of the commercial banks.
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(i) Define financial derivatives.

(j) Write two features of Indian capital market.

(k) If CRR = 10%, what will be the value of money multiplier?

(l) What was the year of bank nationalisation in India?

(m) Define capital market.

(n) Mention two defects of Indian money market.

(o) What do you mean by interest?

Group - B

2. Answer any three questions : 5×3

(a) What are the differences between money market and capital market?

(b) What are the different measures of money supply in India?

(c) What do you mean by open market operations?

(d) Discuss briefly the structure of Indian money market.

(e) How can you relate money supply and high-powered money?

Group - C

3. Answer any three questions : 10×3

(a) Derive the deposit multiplier by showing the credit creation process of commercial banks.

(b) Discuss the reasons for the existence of differential interest rate.

(c) Write a brief note on the banking sector reforms in India.

(d) Discuss the change in the monetary policy of RBI in the post-reform period.

(e) Define financial market. What is the role of financial market in India?


